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Summary
Monetary policy is one of the most important macroeconomic tools for
achieving
economic stability and supporting growth rates, especially in light of
escalating economic turmoil
and financial market volatility. The importance of this policy is highlighted
by its direct impact
on economic activity through controlling the money supply and interest
rates, thereby
contributing to directing investment levels upwards or downwards, in
addition to its role in managing the money supply
with the aim of reducing inflation or deflation and influencing employment
and unemployment rates. This study aimed to address the concept of
monetary policy, its tools and mechanisms of
transmission, and analyse its impact on economic growth, with a focus on
its impact on investment,
employment and inflation. The study also sought to provide a theoretical
framework clarifying the nature of the relationship between
monetary policy and economic growth, and to highlight the differences
between countries in terms of the degree of impact
this policy and its effectiveness. Based on the findings, the study worked to
provide a set of recommendations for decision-makers to enhance the
effectiveness of monetary policy,
the most notable of which were the following:
Adopting a flexible and balanced monetary policy.
Promoting the stability of inflation rates.
Developing monetary policy transmission channels.
Supporting the independence of the central bank.
Enhancing coordination between monetary policy and fiscal policy.
Directing credit towards productive sectors.
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