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Abstrac

This study aims to investigate the effect of the exchange rate of the Libyan
dinar against the dollar on the Libyan balance of goods and services for the
through the econometric methodology that relies on the «period (2001-2020)
method of modified ordinary least squares (FMOLS). The study found that
there is a long and short term relationship between the exchange rate and the
but this effect is limited and insignificant to <balance of goods and services
the devaluation of the currency on improving the Libyan balance of goods
it does not contribute to improving the balance of goods <and services. Thus
and services. The study recommended the need to reduce dependence on oil
.revenues as a source of the local economy and to find other alternatives
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Hypothesized Eigenvalue Trace Statistic Critical Value
No. of CE(s) 0.05
None * . 25.5430 29.68
At most 1 0.61606 8.3119 15.41
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Stat p-val Stat p-val
LnMT - 3.400 0.0515 - 3415 0.0495 1(1)
LnEXC -2.755 0.2138 -5.765 0.0000 1(1)
LnGDP -3.810 0.2900 -6.093 0.0000 1(1)

STATA 15 geabi » la i (e Galil) 21as) (a1 jucal)

Uanall (5 jaall Cilay pall 38yl 44y yhay (2) &) Aalaall Cilalaa 5085 (e agle
(3) A Ablaall il 73 gail) Clalea e Jgeanll 2235 (FMOLS).JolSI
AL LYY
Ln MT, = —30.688 — 3.30 LnEXC, + 1.33LnGDP, (3)

) O 3ae Ao Gopall jr b il jpal) Ll Al Hall oda cdan

2020 A 2001 (e A s SlLy aladinly dhnd A Gilaaddl g 8 "l s
5 LAY Al 5 3.30 ss ipall yras i jle 1 Jalae e Gl (3) Jsaadl
1 fniy ol s 8303 b 3 (9 5% S5 simall vie Lilian) & gina s 4 )

72 \/ gologall dlmo \




ﬁ020-2001 Gpiall JU= Lyl cna dloasallg xlwll gliog wapmll yxuw g Jaltioll yilill
Al )all 3 53 JAUA0f 3.3 At Ly ilddll 5 bl ) e (8 (alaaal () (5059
el e Capeaall e (alédil ST s dalaBY) 4 jlaill ae (35 138
O sl o ypa Addas dad (815 ccilaaall 5 alud) s 3ol 31 ) (g2 5 JAY)
i g 3gana ol lasdlly alull o) jae Gaad e Copuall jan i Ll
REUE TP APV S SRR 3 A L ERE VI UV [ O PR
Ankaill ye Gl paball & 633 ga g ae g dled &l jabas
eall) Jaa) sl il e olag) 584l Gpall e e Gl Laal LS
iy Gyl yr 330 ) (61 901 4 sine (5 5o die Lilias] Ay iS5 e
9013 40y (Maa¥) Aol il e 30b ) ) 5251 9% 1

(FMOLS)Jalsll; ddanal) (5 jhuall cilay pall 48 jhay jlasdi¥) s il 300 gaa

Dependent variable: INMT
Method: Fully Modified Least Squares (FMOLYS)

Variables Coefficient Std. Error

INEXC -3.30 *** (0.7275)

INGDP 1.33%** (0.1594)

Linear -0.0886*** (0.000384)
Constant -30.688*** (0.0289)

Observations 19

R-squared 0.025
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